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E.O. 11652: N/A 
TAGS: ETRD, FR 

SUBJECT: FRENCH RESTRICTIONS ON APPROVAL OE U.S. 
TELECOMMUNICATIONS EQUIPMENT FOR USE ON PTT'S NETWORK 

REE: (A) STATE 115050, (B) PARIS 11898 

1 . INFORMATION TRANSMITTED REFTEL A ESSENTIALLY 
CORRECT. EMBASSY WISHES TO PROVIDE FOLLOWING BACK- 
GROUND/ELABORATIVE COMMENTS: 

A. CODEX FRENCH REP DATATEL INFORMED EMBASSY APRIL 20 
THAT PTT'S "COMMISSION FOR APPROVAL OF INSTALLATION OF 
PRIVATE TERMINALS" HAD REFUSED DATATEL'S REQUEST FOR 
APPROVAL OF CODEX LSI 9600 MODEM. EMBASSY WAS ALSO 
APPROACHED IN MID-APRIL BY WALTON & CO. (FRENCH REP OF 
U.S. FIRM INTERNATIONAL COMMUNICATIONS CORPORATION) 
REGARDING REFUSAL BY SAME COMMISSION TO APPROVE ICC'S 
MODEM TYPE 96 (SEE REFTEL B). 
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B. EMBASSY IMMEDIATELY CONTACTED SECRETARY OF PTT'S 
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APPROVAL COMMISSION AND REQUESTED INTERVIEW TO ELICIT 
CLARIFICATION OF AND JUSTIFICATION FOR COMMISSION'S 
DISAPPROVAL. COMMISSION'S SECRETARY REQUESTED EMBASSY 
SUBMIT APPOINTMENT REQUEST IN WRITING; THIS WAS DONE 
APRIL 21. (COPY OF EMBASSY'S LETTER POUCHED TO 
DEPARTMENT (EURAVE:EBIEGEL) AND TO USDOC (A. DAUMAN, 
OFFICE OF INTERNATIONAL TRADE POLICY).) IN SUBSEQUENT 
TELECONS WITH COMMISSION SECRETARY, EMBASSY WAS 
INFORMED THAT COMMISSION WOULD MEET MAY 18 TO DISCUSS 
EMBASSY'S REQUEST AND TO REVIEW DISAPPROVAL OF CODEX 
AND ICC'S MODEMS. 

C. COMMERCIAL ATTACHE MET MAY 1 1 WITH CODEX VICE- 
PRESIDENT PAUL ROSENBAUM AND DATATEL PRESIDENT CHART FT. 
ROSENBAUM STATED THAT CODEX PRESIDENT HAS WRITTEN A 
NUMBER OF HIGH-RANKING USG OFFICIALS, E.G. SECRETARY 
RICHARDSON AND AMBASSADOR DENT, REQUESTING THAT PTT 
REFUSAL TO APPROVE CODEX MODEM BE RAISED WITH PRESIDENT 
GISCARD D'ESTAING'S PARTY DURING HIS STATE VISIT TO 
U.S. ROSENBAUM PLANNED TO LUNCH WITH SECRETARY OF 
PTT'S APPROVAL COMMISSION FRIDAY, MAY 14, IN EFFORT TO 
OBTAIN INFORMATION FROM HIM CONCERNING COMMISSION'S 
REFUSAL. 

3. AS INSTRUCTED REFTEL A, EMBASSY WILL DELIVER NOTE 
TO MFA STATING USG POSITION AND REQUESTING CLARIFI- 
CATION OF PTT'S ACTION. HOWEVER, WE ARE NOT SANGUINE 
THAT COMMISSION AT MAY 18 MEETING WILL REVERSE ITS 
DECISION. EMBASSY WILL IMMEDIATELY NOTIFY DEPARTMENT 
OF RESULTS OF APPROVAL COMMISSION'S DELIBERATIONS. 
DEPARTMENT MAY WISH SUBSEQUENTLY TO RAISE THIS MATTER 
WITH GOF MINISTER OF FOREIGN COMMERCE BARRE WHO IS 
MEMBER OF PRESIDENT GISCARD'S PARTY. 

4. COMMENT. PTT APPROVAL COMMISSION WAS ESTABLISHED 
MARCH 8, 1.E. JUST SEVERAL MONTHS AFTER FORMER 
MINISTER OF FOREIGN COMMERCE SEGARD WAS APPOINTED 
SECRETAIRE D'ETAT OF PTT. THE PTT COMMISSION'S 
DISAPPROVAL OF AMERICAN TELECOMMUNICATIONS EQUIPMENT 
AND SEGARD'S ARM-TWISTING OF ITT TO FORCE SALE OF 
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ITS WHOLLY-OWNED FRENCH SUBSIDIARY LMT TO FRENCH 
COMPANY, THOMSON CSF, ARE DISQUIETING INDICATIONS OF 
ACCELERATED GOF EFFORT TO PROTECT DOMESTIC MARKET 
FROM FOREIGN COMPETITION IN TELECOMMUNICATIONS SECTOR. 
REGARDING PRESENT CASE, IT APPEARS THERE ARE TWO 
FRENCH FIRMS WHICH ARE PLANNING TO OFFER SIMILAR 
MODEMS (TRT AND SOCIETE ANONYME DE TELECOMMUNICA- 
TIONS) AND DISCRIMINATION AGAINST U.S. EQUIPMENT 
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APPEARS TO BE MAJOR FACTOR BEHIND REFUSAL. THUS, 

SEGARD APPEARS DETERMINED, VIA VARIETY OF METHODS 
AND MEASURES, TO BUILD UP FRENCH CAPACITY IN THIS 
RAPIDLY GROWING INDUSTRY TO PERMIT FRANCE TO 
COMPETE EFFECTIVELY IN WORLD MARKETS. 

GAMMON 
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